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Introduction and Scope of Engineering Economics. 

Demand and Supply: Meaning of Demand and supply, Determinants of demand and Supply. 

Demand Forecasting: Purpose of Forecasting Demand, Determinants of demand forecasting, Methods of 

Demand Forecasting, Criteria for the good forecasting method. 

Cost of Production: Explicit and Implicit costs, Marginal, Incremental and   Sunk costs, Opportunity cost, 
Short-run cost function, Total Average and Marginal costs, Long-run costs, Break-even analysis. 

Theory of Production: Law of Variable Proportions and Laws of returns to scale. 

Depreciation: Definite and characteristics of term Depreciation, causes of. 
 Depreciation, computation of Depreciation. 

Markets Structures and Pricing Theory: Perfect competition, Monopoly, Monopolistic competition, and 

Oligopoly.        

Investment Decision: Capital Budgeting, Methods of Project Appraisal 
(Payback Period, IRR, NPV, BCR). 

Overview of Financial Markets: Money Market, Stock Market, Mutual Fund. 

National Accounting: Meaning, Methods and Current Trends. 

Inflation &Deflation:  Meaning, Measures and Impact on Indian economy. 
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